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= Owner - teacher at private sstool in Camagney 


Coordinatar in Camaguey for 26 July Movenent 


Coordinator in Cameguey for Peoples Revolutionary Movenent 
(anti-Castro) 


In exile in the US; present address 549 De Leon Drive, 
Miani Springs, Florida PHONE: 887-8830 


Traveled considerably in the 4 
Caribbean area on JURE affairs 


Post, Buckley, Mooney and 225 “estward Drive . mm : 
'|Sebuh Inc., Engineers . | Miemt Springs, Florida . ; $ 


i Ea . Soo —e *rAG 
Pye op | A 141238 
{ 


: . 195: “ADORTIONAL PERTINENT INFORMATION, INCLUOING FULL NAME. CITCEENGHE? DATA on PARENTS ae 
: 3 ocr 
i 7 aaa ‘hag 212 OOP 
i. Cisneros. has five children 5 to 17 years ola; foster daughter age 22, named . 
: eeOLAN + a a 
in na feet aa a a : stings : ease nha { 
’ ' 
q 
: i 
‘ a . ‘ 4 
& ~ 5] : wen 
aa roe } 
. . . 4 : 
.. 7 / 


14-00000 


> 


‘ COG PeT-D-F-8-T-T eS 
a (Yorn Missed 14) 


FIT IAS oO 


YTE__UT Bovesber 1967" : 
WMSALLM PS: Chief, MIAH FIELD OFFICE i 
whe z :  CHARHECO 

bad : FEI Approval to Costacz Altes 


ASY/2AST7 


fe , Security Mvisicg tas ‘nl orsed 


us that che YET bas no objection to yur proposed Lnterrogs 


"Security ebecte vill be cospleted. 


reneremens peneens SLI OO ati 


OPEN ED LS te LEE LE | HOA A EARNER CPR HT! 


t 
4 
.3 
+ 


es 


| SECURITY MESSATS_3h5) 


‘GRP I 
EXSLLDSD FROM ALSSOMATIC 


DOMEGRADING AID DSXLASSIFIONTIOS 


FRtacre: at. . 


at 


C-O-8-¥-1-D-E-B-P-I -L 


‘af wisieo tense. salt 2 


* 
‘ 
‘ 
a i Rete ioe: 2 = #8 € ‘; ' 
Shashi dks alt at senna ie ade ere ne nvarintntetdiont robe mee DhA8s Reine Anan AOC NO tReet de eA ARIS athe 1 EEG LB SON BAS wR Make oa iat acc SL SN Mats 


ta habe Ok teeta ee ae 


14-00000 


ROGELIO WEICESLAV CISNEROS DIAZ _ 


5h9 De Leon Drive oo GE 
Miami Springs, Florida ; 
Phone: ee 


Seda 


‘i AIEPOREE, : 
Subject is vith: 


- ~ Post, Buckley, Mooney. and Schth Inc., Bagineers, 225 Westward Drive, : 
Miami Springs, Floride ‘ 


i 

2 

: | - Bubject is now affiliated with the follosing organization as of October ad 
| 
} 


- Relma Trading Corporation, Coral Gables, Florida 


Peony 


poe 
ry 
aay 
thin. 
. 
eae 


14-09000> © 


1 pen nee eee nec ners so yor ae meer: Leper cece setters er vean eer wme ie 


ot CONFIDENTIAL 
ee 2 (whea filled ia) ~~ f- 12-37} 


. 38 duis be PROCESS SHEET FOR DCD COLLECTIONS ; ! 

freco orate & g 

. OFFICE 

: ee 

a ‘i SuBsEecr and aveta 

Uy Construction and Expansion of Sugar Mills/Activities of Cuban Infiltrated 

oa |Guerrillas and Agitators 

ts oN TACT s fome, T ce, Degou-sreise, Rdsresss 

» [Regelio Cisnerzs 

i Relna Tredins Co. 

‘ 5574 S. W. Gth St. 
Coral Gables, Yirrica a] 2 SUE RI 

“Tsouace {Name, T rle, Organsctas.c0, Address! sae 

Sane 


SUPPLIED 
BY OTHER 


BUS-SOURCE (Nowe, Tale, Grgamzetom, Address! 


Fa [=[— fe msurcicrenr 
ES Ens ee 


: RESPONSIVE 
2 Se guIREMeNTS 


METH IO OF COLLECTION 
j Taw Report 


EE INTERVIEW 


OTHER OOCL WENT : | fotwen Speedy betow) | OTHER | fotwen Speedy betow) | betow) 


eee Pore [eae = 3gMne 


‘Truio cowwents 


2@1 Jer - Ds bfpehs | 
Luis---I attempted to get a- reaczlor 
from the analyst regarding the i 7 
information in paragrapa 2@.Unfert ely 
shere if a new analyst for Honduras’ 
who {s now agway on vacavion and ne 
‘left no second who understands che! 
situation in Honduras. So ratner wns 
nold on to shis report--I am retusnd rig 


-} “osnonce fuom «pe 273 


Be yt Hy 
A, ¢ 


ae Soa CONFIDENTIAL (ezmpoer ce ey corsa) 


mages? bee See a eect cee ne ce geeastece rte cnet Hae nt nnd Sees MRM Khe Pee ama mend me Samm eRe AE ES 


14,00000, ‘+. 


: inayat aa manestintnentchainel 
lepete> es anger ees ameneane + . 


alata nao Sag tty associat, Scns 


Ae apearee gemagne 


se bees 


‘ eae: DISSEM 


< ~ . 
Hie DOMESTIC COLLECTION L. SION 
; K Intelligence Information Report _ 
wan : Paree 


sAbalbeagh 2f 'A re ane er ig aha eb end 


COUNTRY Hoadarss - PCD REPORT NO. 00-2 371/16864-75 : 
SUBJECT Construction and Expansion of Sugar , DATE DISTR. 07 SUL 672° 
 Milis/activities of Cuban Infiltrated = 4 
_ Guerrillas and Agizators. NO. PAGES 1 3 : 
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_THIS 1S UNEVALUATED INFORMA 


at) yy ee 


1. The Government of Bonduras (GOH) recently obtained a US$12 xillion loan 
fron the Central 4cerican Bank of Econozic Integration for the expansion 
of the Azucarera del Sur sugar mili located in Choluteca, Bovxduras, In. ' 

_. addition, the GOH bas purchased two sugar mills, one in Brazil and the | 

" other-ia Puerto.Rico.. The: mills, bought at a cost +f US$i5 xillion easy. 7 
-WA11 be disnantled and shipped te Ecaduras, where they will be reassembled 
-with the aid of foreign tecimicians. Also, another sugar mill is to be 

- built-in the comtry at a cost of USS$20 million; however, the Japanese 
'“Micsubishi enterprise will be the major stockholder, while Boaduran private 

'  ‘businesswen will bold a afinority interest. This. is part-of an expansion. 

god ucdernization crogram by the GCH with hopes of obtaining a larger 

a share of the world's sugar market. 


. Q. The GOH ts somewhat concerned vith the infiltration through Mexico and 
‘Guatenala of Commenist agitators and guetriila training persenmiel. These 
guerrillas, postly Cubans who recained in the country after they had 

* arrived allegedly to assist the GOH following Hurricane Fifi, are causing 
‘growing concern as a result of sever2l uprisings and invasion of private 
.- ands by peasants in several parts of the country. The Cubans, who stayed 

in the country following Kurricare Fifi and others who have arrived A 
‘elandestinely since that tine, reportedly are training leftist uilitants. iB 
and sympathizers among the Honduran peasants. The agitators and guerrilla 

.  .. "$astructors are taxing advantage of growing unemployment and the cverall 

ores poor pational economic situation to stir the peasants | into activity. against 
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"COUNTRY Honduras DCD REPORT NO. - CO-B 321/16716-75 
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a “The new rilitary Tegize in Honduras currently is holding talks with | : } 
‘Venezuela and hopes to sign an econonic agreement in the very near. ; : 
future. With that.ia.mind, the Goverment of Honduras .(GOH). recently can 
sent a high level comsission to Venezuela headed by Captain Armando . : ! 
- San Martic, Seeretary of State fer Esensay and Commsrce and by Attormey : 1 
éntenis Jose Cuello iv buid discussions with high ranxing Venezuelan : it 
, Goverment officials. Prior to the talks, the GOH recently scid to ot 
* Venezuela-25 nifllion- linear feet of lumber at a total cost of US$5 : 
‘million. The GOH hopes to reach an agreement by which Venezuela would be ed 
_ buy Honduran agricultural products for an unspecified mix of cash and | 
‘. petroleum products. In addition, Venezuela would support a new agri~- : 1 
/eultural production plan to be implenented in the very near future by 
_ Fernando Montes, Eonduran Secretary of State for Agriculture. 
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=% Despite reports that Chief Executive Colonel Juan Alberto Me Melgar Castro _ fo 
| ihas unquestioned authority, Honduran military sources have indicated : e 
° that, Mario Maldonado, Agrarian Refora cheery Lieutenant Colonel Mario : ; 


Ramon Molina Cisneros, Commander of tke First Artillery Battalion are peo 
the real “pover behind the throne." These officers, who profess a i 
. Strong nationalist ideology, are interested simply in the general welfare 
= —i ts OF the Honduran people, and they are maintaining a “watchdog” attitude 
4 . .t0 insure that no one, especially people in positions of power, uses 
. uch positions for his own personal oenefit. These officers are mexbers 
“of the National Defense Council (NDC), which also includes the commanders 
J ’ of ali Bajor military mits in the country. Maldonado, Fonseca, and 
. Wolina appear to be the “first among enuale: in the 15 member NDC. 
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“COUNTRY Honduras . DCO REPORT NO, OO0-£ 324/06715-75 


“SUBJECT Current Political and: Econouie DATE DISTR. 1 APR 19/5 
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-.2e Businessmen in Honduras have reported that the ercnomic and political : 

situation in the country, currently inasad state of affairs, is bound i ‘ 
tc become worse as a result of the indifference being exhibited by ; 
President Oswaldo Lopez Arellano. On the economic side, the private j ; 
business sector is quite concerned about an experced government. move i i 
to nationalize. the fishing industry. . Some foreizn.firms already are 9 2 iw” i 
pulling out ofthe country and moving to nearby countries like , : 
Nicaragua and El Salvador. Ga the political side, President Lopez oo, i 
has failed to name a permanent foreign minister since November 1974, : 

‘when Cesar Battés occupied that post. Ricardo A Pineda is per forming 
those-duties.on an interim basis... The President also hat has undermined - « 
Honduran youth by giving in to the demands of tha leftist-controlled 

_labor unions. He gives businessmen the impressioa that he does not ne 
‘know much about government; consequently, the ‘situation in the country ob 
has become very unstable. , 
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> Apptsently, the regime in Honduras wants to emulate the curtent 
Peruvian Government in failing to even consider elections at all. 
In fact, the government, which is. controlled by tie military, has 
‘three pro=left ministers in the cabinet. They are Manuel Acosta 
’ Bonilla, Secretary of State for Finance; -Guatama Fonseca Zuniga, 
Secretary of State for Labor. and Social Secutity, and Manlio Martinez 
Cantor, Executive. Secretary, Planning Board. At cae time, Acosta was 
the private secretary of the Mexican leftist leaier Vicente Lombardo 

_ Toledano, so he has been thoroughly indoctrinated along Marxist lines. 
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THIS IS_UNEVALUATED INFORMATION 
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(This report was developed by an Arcy representative assigned to the - 
office of preparatioa.] - = rane a 


cS. Horacio bed Posas is the present director. of Agrarian Reform in Honduras. 
fle is inefricient aid lacks. some of the necessary qualificatiois for that 


va The previoss Agrarian Reform director was Rigoberto Sandoval. He is an 
‘Great foresight in that position. His present and future course of life . 


_ be a candidate-for an important political position ia the not too distant | 
future. To dite Sandoval has not mentioned which political positioa he 
- plans to seek. Another reason for observing him is that he is exceedingly 


8. if Sandoval does decide to seck a political office, it would sost probably 


. be General Oswaldo Lopes Arellano who would. sponsor hin. 
| @s Eaxgly in October 1972 a US icporter-exporter received a very pleasant: _ 
_ personal letter frow Rigoberto Sandoval. By. the tone of the letter one 
' would judge that a close relationship hay existed between thes for some = 
time. Sandoval stated that he was in Italy working for the Food and Agri- 
culture Organization of the United Nations (FAO), and that for the present: : ee 
his stay: there: was: for.an indefinite period. Ke enclosed a long List of = @ | - : 
items which he requested: the US inporter-exporter to send to hin inmediatély::.3-.:}. . 
if at all possible. The list consisted nostly of furnitiire, household. =~: 
furnishings, electrical appliances, etc. = hs a ee | 


Perey Aes 


-.end = 


14-00000: 


a _AWhes Filled tn) 


FOR FIELD USE ONLY 


®.REQ. CONE 


Ce case 


NUMBES 


Extra, “ RELEASED | 
ar“onc! [ wo.) oa fra 
a7i zis; [2o}ss| az] 43 44] 


©. SUBJECT AND AREA 


“Possible Reactivation of The Central. Acerican Common. Narket/ | 
Labor Not Endorsing Any Specific Political Party : 


(Honduras) 


€. CONTACT (Name, Title, Organization, Address) j INDIVIDUAL NO. 453i Tree ooe ZF of ROT 
: : ps StSSEtel 
“Rogelio Wénceslao Cisneros isaamecs, wars} | | BATEO - 
Pua calTicns, ‘ 
. Relma Trading Corporation legeoers, ornee 
: §574 S.W. 8th Street ORGANIZATION NO. {| suasect [* AREA 
"Coral Gables, Florida we __farten) aeacicentiy [3%] sa] [ ss] 
F. SOURCE (Name. Title, Organcation, Address) “INDIVIDUAL NO. Tédele: Olandee | urs fol v| 
“Same : ATstefriz.te, pape tele] 
p2yP,oin is to 


ORGANIZATION NO. 


BORE 

laT-] soem as 

| 3 | s [01 cle. oraen ‘exse 
fe {co lelo}s. commen atm 
Ei H 


G. SUB-SOURCE (Nome, Tithe, eee Address) INDIVIDUAL NO. 


6. nS FOC Cae 
ORGANIZATION NO. Py a a Pe 3 


USSR ONLY 
EVALUATION EXCHANGES RESPONSIVE YO SPECIFIC 
REQUESTED FROM a “ONE? 


| REQUIREMENTS 
FROM YL: 


" [4 METHOD OF COLLECTION 


Klerenves : oO TRIP REPORT 


= [Toren tapecity betow) 
mo Oss CASE OFFICER 
prces TPT Le ‘mener 
| FELD Comments 
~ Army report Gn 18 October an interim agreenent ues . 
Yeachea that Se-establishta s free trede = 
aves among the five CQ! countrt: Costa 


. Pica, El Salvador, Gusterala, and Bicaregus 
ere now in. Honduras: remains ovtstée. 


Lt Coy 


“Tolerate socuuenr 


MEAGQUARTERS COMMENTS 


"eB 2 THPDET CL BY 007672, 


Wy [Oiviion/Stary OEsa 
BEM! R 


“, SE PREVIOUS EO:T1ONS 


: SECRET 


14-00000 


eee ee Re pe ae ea ate apt ene & re 
: intelligence Infor = 
This enctoria! contaits intormotics affecting the Natonal Ovfente of the Unind Stites within a : 
Be comeng of the Expionoge tows, File 18, USC. Sec 793 ord 794, He wenemission. 4 
or vereloion of whch in ony aiienar to on cnovtherined perio: is publbised by low. 4 : 
ears : 
# : 
1 ‘ 
: ee 
“COUNTRY Honduras | sss REPORTNO,  CO- B-321/33418-72 4 
‘cigypsect Possible Reactivation of The Central DATE DISTR. 23NOVigg Fo. 
i _ American Common Market/Labor Not Endorsing _ iy, dicts oy ash SEBS 
Any Specific.Political Party ak _ NO. PAGES 2 Tae { i 
i oo . REFERENCES  CIRL NO: IRG-IA2-72 5 
: | > (2356) ae oe 
“SATE OF INFO. ‘Zarly October 1972 , ee ee 
_t> PUACE & DATE ACQ. BY SOURCE Honduras/1972 we eae | eee 
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: {This report was developed by an Aray representative assigned to the 
cffice of preparation} : 
aoa ce Honduran. merchants, industrialists and ‘some of the people have been urging : 
a . the revival: of the Central American Common Market (CACM). To all intents. 
age and purposes it has Leen practically non-existent. Salvadorians and : 
a Guatemalans have also expressed the same desire. i 
ios 29. In-early October 1972,. these urginzs were taken into consideration by the =| - . -j.; 5 
ol  Secrétaryship of Central American Economic Integxation (slécA) (Secretaria. - 
oes ’ Permanente de Integracios Economica Centro Americana). SIECA appointed a aad 
i ‘president, and a board of directors was selected, Eduardo Ortes Colindres, ; 9 «©. 
4 a Honduran lawyer was named president. General Someza of Nicaragua and i 2 
| General Oswaldo Lopez Arellano appruved the appointment of Eduardo Ortes Bd 
i Colindres so much that they offered to aid him in revitalizing the CACM. i ie 
} fhe board is composed of members from Guatemala, El Salvador, Nicaragua, 3 i 
apt: ‘Costa Rica and Honduras. They are authorized to represent their countries i Bt 
| din. all satters pertaining to the Ci\CM. | : : ve 4 ‘ 
a -- 73, It is interesting to note that in spite of Honduras having informally. re~ _ 
~ | tired from the CACM, not only is the president a Honduran, but so is the § | -- 
| president of the Central American aank of Economic. Integration (BCIE), 
awe! an with headquarters in Tegucigalpa, Honduras. The fact that General Samoza 
| _ @€ Nicaragua and General Lopez Arellano of Honduras have volunteered their = . se 
a’. ' assistance to Eduardo Ortes Colindres has led most of the Central Americans | a8 Sat od 
e I. - to believe that the Ca@i can once again be made active. If this does occur, : 3 i 
rid | . it would indeed be most beneficial to the Central American countries © ie = bee 
i - concerned. : i- ay ; 
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4. Labor is better organized in the nortiiern part of Honduras than anywhere 
else in that country. It has a headquarters in every city where adninis— , 
trative activities are conducteé aad where sectings of unio leaders are i 
held. $o far meetings have sot taken place at work centers. — : 


“$. Transactions between Labor and the governnent are carried ‘out by, labor 
delegates Celio Gonzalez, through the Ministry. of Labor, never directly. 
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2 


6. Labor, as such, does not subscribe. to any one particular political party. 
llowever, 


fhe Marxist theories do not appear to appeal to Labor Unions. ; 
many oi their members. do seem to be leaning towards the Liberal Party. . ~~ ° 


Mod an adage 


cre Je On the surface Labor Unions actions in Honduras appear to be demagogic = : a, 
at times. They make demands oa the goverieent, industry and businesses 4 ae ° 
in spite of their knowing that their demands may prove to be haraful to. ; oa 
the econony of their country. It would be rather unfair to always held: 

’ the Honduran Union Leaders responsible for this demagogism, because ‘ 
frequently the union members themselves are guilty of pressuring their’. -. 
leaders to execute some specific demand, even though they hud already 2 
been warned of the possible haroful effects. : : 
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_[¥his report was developed by an Arey representative assigned to te 
office of preparetioa.j 


-.. 4. E have recently bad the opportunity *o spend ea evening with Rigoberto 
: Sandoval, who as tre General Secretary, Planificaticn Board, is respon- 
Siple for agrarian reform within me Republic of Honduras. ke told me 
_ the following information: . 
- 9. Sandoval is maxing a trip to fest Gersany and poss “bly otver nen-Commnist 
European couitries is on ettenpt te procure: teccnical assistance, credit | 
ad other unspecified help for the Eanduran agrarian reform program. He 
feels it is in the best interests oF Honduras to tur to com tries other 
than the US for assistance. He cigizeé the US is now in ceciine; that 
she is both unable and unwilling to fulfill her internationai obligatioas, 
icularly within Letin America, end that ste is slow to react and 
bogged dowa with" bureaucratic reé tzze. Sandoval also suspicicas that 
sa Peace Corps, initially very beneficial to Honduras, is a tool of the 
C. e 


3. Sandoval considers kinself to be the enemy of foreign businesses, particularly ~ : 
Ancrican, as they are holding large amounts of property whica saould figure - 
in the agrarian reform movement. 5e did not mention plans to appropriate . 


foreign land holciags however. 


interest in another term. The feeling insice government circles is that 
will request’ a constitutio=a anendzent pernitting him to renain in 
office for six core years without tesefit of election. Lf this happens 
- Sandoval will resigs. Although Lopez is behind the agrarian reform program’ 
his remaining in office would not be beneficial to the country. 
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(This report was developed by an Arny representative assigned to the office 
of preparatioa.] 7 : 


1. _Presiceat Oswaldo Losez Arellano is interested in a sececd term. This opin- : 
| ion is Sased on a growing corsensus among Congressmen, ioccuren business . ‘ 
leaders and the military thet Lopez desires to remain in office for another 
term. The thinking in these Honduran circles is that t+2 lack of disclainers 
by Lopez is, in itself, a strong indication of Ris "continuisno"™ plans. Ap- 
1 proxizately ten czys ago Heraan Fescua, xanezer of te Ketional Railroad, 
headquartered in San Pedro Sula, nad a Ciscussion with the President during ; 
| 7 which Pascua passed the recarx that he would lixe to reszin with the railroad ; ' 
4 , as long as Lezez. recained in office. Lopez caée no specific rejoinder to 
| 
| 
rf 


this but Pascua left the Presicent's office with the distinct inpressicn that 
' Lopez wouid run for reelection. 


peer te 


2. Lopez would probably be reelected with relative ease. ‘se oppositioa Liberal 
Party is diviced internally and lacks bot: an effective cz didate and the 
capital necessary to offer a serious challezge. : i 

_ 3 The power and influence of Ricardo Zunisa has declined Crastically in recent _ 

'/ gonths. This is not due to any s:icific act but more to a growing realization . 

' by Presicent Lopez of Zuniga's cishonesty,. axbition for power and his in- 5 

| ebility to get along with some government oficials and srominent military 
officers. President Lopez was particularly ciscayed at Zcaiga's handling of 
Honcuran pronazanda during the recent Honduran/El Salvaccran border war. ‘ 
: Lopez allegedly telt that the invective against El Salvezor often mirrored 
.t° + .~ the type used by Cuban Cocmmunisn. me : 
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4. Miguel Andonie Fernandez, a setf-appointed presidential candidate, isan ~ + - 
honest, sincere and well respected man. There is a-saail Group of roughly 
ten Arad and- Jewish businessmen in San Pedro. Sula known as the "economic 
mafia" because they control so cuch of Hozcuran business activity. This 
group has taken note of the candicacy of Fernandez and has been izpressed 
by his honesty and sincerity. . Trey will not support him Gcwever, because 
they feel he lacks the political experience and popular tase for a successful 
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(This report was developed by an Army representative assigned 
to the office of preparation. ] 
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_.2. For over five years I have been {n close contact with Hondurang of.. jaa tee 
different backgrounds and social position. Never before have i seen the a aia) % 
anti-American sentiment which is sweeping Honduras at the present time. fa eS a 
The feeling is not only evident among student and labcer organizations, 
but among sectors of what is considered to be the best informed and ‘ ; 
educated individuals in the country. Most of them are convinced ae 
that the US has. the influence to exert diplomatic pre.sures on El Sal- ee : 

‘yedor in order to settle the pending border dispute, but has failed ors t 
to do so. ‘They see the US Government as favoring El Salvador. “8 
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‘:2. During conversations with several government officials they emphatically 
stated that Honduras was not going to open the Pan American Highway to 
Selvadoran traffic. This is the attitude of almost everybody chat IT 
talked with. This single issue has served to unite the country Like 
never before. There is a new feeling of patriotism which was lacking : ; 
before the conflict with El Salvador. , . . Lt 
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} 3. ‘The campaign against Salvadoran products has resulted in an incentive . ba 
{ for Honduran investors. I have had several inquiries from Honduran : ao 
: businessmen who are interested in establishing production facilities for wt gi 
| consumer articles which were normally imported from El Salvador. ee eet 
ne fe These individuals are eager to invest and establish factories in order 4 

; : to £111 the demand for products which were imported from El Salvador. { 

i ; 

f 4. Honduras has been purchasing arms and emmunition froa Portuguese and poo 
7 ; Belgian sources. Some of this erwament has arrived in the country. 7; i 


‘ .  Aecording to a military informant most of the armament bas. not been 
Lo delivered, but is expected in the country vefore the end of the yeer. 
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[This report was developed by an Ary representative assigned to the office of : 
preparation.) 


““21. ‘During early August-1969 a close business associate met with Colonel (fnu) ; 
-Coreccoiii (phonetic) and members of the Honduran Army General Staff. Colonel - 
Goreccolli and members of the S‘.aff were alarmed by the continuing reports of 
arms and ammunition stockpiling by El Salvador. These individuals were of the | 
' . opinion that the armament of the Honduran Armed Forces was inferior to that of . 
“El Salvador. ; . ; , a 
ccrU2. “During the meeting Colonel Coreccolli inquired about the possibility of a legal 
‘or illegal purchase of approximately 2500 M-1 rifles and an undetermined amount . 
‘of .30 caliber ammnition from US sources. He. explained that the weapons were 
needed to arm personnel with prior military service in case of a renewal of 
hostilities with El Salvador. These individuals were considered to be 2 re- 
-gerve for the Honduran Armed Forces. : t 


US Government would not issue an export permit for the armaments. As for il- 
. legal sources my associate disclaimed knowledge of any. He also considered 


the transportation problem. Colonel Coreccolli stated that if acquired the j : 


‘weapons could be smuggled aboard a Honduran refrigeration ship which was an- 
chored in the Miami River at that time. Following this Colonel Coreccolli ‘ 
closed the meeting indicating that he was going to explore other possibilities. | 

UStt%e Pollowing the meeting my associate had a conversation with Rigoberto Sandoval, ° 

a member of the Planification Board. Upon being informed of the meeting, Sandoval 
warned sy associate to be careful in any dealings with Colonel Coreccolli, since 
he was known as a corrupt government official, a "thief". Sandoval stated that ; 
thie was the opinion of President Oswaldo Lopez Arellano who distrusted Corec- | 
colli. A few days later my associate learned that Ricardo Zunica, Minister of ee 


; 28. Hy associate explained to Colonel Coreccolli that under the circumstances the 
I 
| “the Presidency, has been given the task of purchasing arms and ammunition for -; 


| _ Hondures. in: 
va ‘8. ‘Hatiricio Hernandez, wealthy owner of a lumber mill in Honduras, visited the US Eat 
a * during the first. part of August 1969. He told me. that he was going to purchase - * 
A “two “conbat aircraft" for the Honduran Government. He did-not specify the type 3 
nox the source of the aircraft. About d week later I had a telephone conver- ;? 
E - gation with Hernandez, during which he told me that he had been "successtul” in ;:' 
aloe “his purchasing mission. He did rot give any details. - end - ; 
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| ‘[This report was developed by an Army representative assigned to the 
‘office of preparation.] 


2. During the riddle of January 1968 I hai a lengthy conversation with 


sme cenenncen eneeeeee mAh A ehbe hemi aan pe Hie rom ea sea ye 


+ Moises Lopez Maldonado, Honduran Consul in Costa Rice and a leasing 

’ ‘personality in the Partido Nacional (73). He is a very close friend | 
of Martin Amero, leader of the Fil. Lepes spends esout half of his 
‘tine in Honcuras. He is an intelligens and cunning politician vith a 
Rot of common sense. He is criticai of tune soft iines used by tae US 
in internal ani forelen affairs. 


sae During our conversation he stated that the next Presicent of the country 


would be a civilian. Be doubted very much 20 une immed Forces coms. _ 
cone up with a suitable candidate. Ee gave his opinions about several—_. 
. _individuals with presidential aspirations. 


"Armando Velazquez Cerrato has completely disregarded the 
Party machinery. ie is ambitious, but too individualistic. 
Be has no political future in the country. 


"yanuel Acosta Bonilla present Minister of Economy, is capable, 
ea hard worker end a good man. iis Presidential ambitions at 
the present time are very subtle. 


"Ricardo Zuniga is vell qualified and would have support from 
‘-gost of the influential people in the goverment who would 


my “—~— ." Litke to see him as a Presidential candidate. A hard working | 


individual, he is the right hand of President Lopez Arellano. 
X consider hia the dest qualified to run for the Presicential 
- office.” 
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Be. Ricardo Zuniga, Minister of Presidency, remains as an influessial figure 
- with President Lopez Arellano. Zuniga provides financial suzport to the 
* ‘non-Comaunist stucent organizations who suppo 
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3. JT have know PRigoverto Sandoval for avproxinately eight months.. As the 


2. The Minister of Econoxy, Manuel Acosta Bonilla, ¢s an’ honest, bard Coe 


_ higher political aspiretions. At least he does not show any outward 


3.0 Armando Velasquez Cerrato is being tandled vy the government very 


5. . Since the jast two years there has been 


'. subsisting frou one day to the other, not politics. 


- [This report was developed by an Army representative assigned to the 
office of preparation. ] ; ; 


General Secretary of the Pianification Board he is a very cersole and 

competent indivicuai. Ee is progressive and liberal in his ideas, ~ 

though at times seexs to be inclined to the left. ie is a asa of great. * 

potential for tne development of whe country. . Sangovalws isstrumental — 

‘In instituting a housing project of approximately one thousans houses, ae 

to be constructed in San Pedro de Suia. The houses will be Suilt for ; : : 
needy fanilies. A loan of US$2 miliion has been granted by =e "Banco ; ' 
Interamericano de Desarrollo" for te project. 


“working, and respoasible individual. I nave telsed with him and with i 
people who are close to nin and got the impressica that Acosta has no : 


signs of it... 


carefully. He is considered to te a cangerous izdividual. Sovever, Pod 
be is regarded by scce of his followers as a scapegoat of tae present : 
governsent. Personally I don't think that se hes any opport=ities or 
enough popular support to intervene in the goversment successfully. 
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rt nis claims tiat.the US 
4s intervening in Honduran. internal affairs. Ina recent cemfrontation 

- with an official of the US Embassy, President Lepez Arellanc openly 

_ supported Zuniga. : 
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a marked change in the country. There . 
‘gould have been rofe prosress. but the government is not dynazic enous, even: . 
though President Lopez Arellano is in ‘complete control of the government. . 
The opposition to the governzent ts weak, plagued by differences of opinions, 
and lacking wilty. 72¢ jarge majcrity of the people are undergoing great. ;. 
misery and poverty. S5tiil, the tasses are contested. Their interest is. in j 
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(This report was developed 7 en Arny representative assigned to the 
office of preparation. ] 


-imp . “le Negotiations are going on with Mexico for the establishment of a steel 

i plant in Honduras. The principal force behind the establishment of this. ; 

geht industry is (fnu) Alduvin, an engineer with the "Banco Central". Alduvin = 

i * "| gtudfed in Mexico, ani.is a very intelligent and capable person. Alduvin. 

- + was Minister of Public Works during the regime of Villeda Morales. At 

oe ; thet time he vas a supporter of Brown and Root, a US company with offices 

or ee fn the country. . Thouch Alduvin -zas instrumental in granting several 

a A important projects to the company he now criticizes it as another exten- i 

sion of "Yankee Imperialisn". ; } 


vite J AUS firm, International Paper Company, has been selected as one of the 
i . wajor stockholders, vith participation of ADELA and the Government of 
Lo, Honduras, for the establishment of the paper and pulp plant and for the 
aaa exploitation of lumber reserves in the country. The paper and pulp plant 
rll > gg tentatively to be established at the junction.of the Aguan end Mame ~ 
i : rivers. The area selected by the government for the exploitation of 
umber reserves covers approximately 15 thousand square kilometers in the 
departments of Olancho and Yoro. The government is going to face a prob- 
an Jen trying to determine the omership of property in the area. I estimate © 
‘a AS Set 46, will take three) ene. co Ouryee tye: Pouncer ee Sas se eee ee 
“ : warks in the area. ; 
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Btin ZS NO access roads vill be constructed to serve the ares. One, "Carretera - Bh Rv aehe eae. ee 
: éel Projecto Forestal de Olancho", will connect the paper plant with the a ch 
forest. reserves, extending from Mane to Salam, a total of 130 kilometers. 
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[This report was developed by an Ary representative assigned to the 
office of preparatio..] are 


_ i? 23. The armed forces are doing & splendid job in their civic action projects. : 
iA. Gheir primary interest seems to be the construction and repair of roads arte 
4 ; ‘throughout the Republic. In conversation with a liaison officer between 
vee the arny end other government agencies he centioned that the only diffi- : 
te) - culties they are fecing in their progress is the Jack of adequate equipment, 
: and the lack of cooperation by the Public Works Office. He told me that - - 
in most instances the requests made by the army for the use of additional 
: transportation or utilization of existing equipment are disregarded vy ‘ 
ey minor officials. This creates: problems requiring the action of higher : 
officials, who are given the inpression that tue amy is the originator of <=. os 
these prodieas. : ms 


Settee te Sas 


“ 3. Considering the available resources end fucilities of the country the 
arned forces are vell trained end disciplined. During the latter part of 
1967 President Anastacio Somoza and a group of other Nicaraguan digitaries 
wisited Eonduras. Several groups under Coumumist influence cenonstrated 
against the visit. I had the opportunity to odserve the development of 
the denonstration, from a meeting to a riot, frou a vantage point. Despite . 
the fact that the army riot control troops vere gtoned and abused they é 
were disciplined enough to prevent ‘what could have been a serious incident. ? 
They did not attack or fire at the cob, as vould have been the desire of j 
‘the leaders, vho incidentally always resained behind the mob and utilized : 

’ other people to direct ard incite the desonstrators. The troops and junior - 
officers who were present during the demonstration were highly praised by : 
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(= ~riws 0. he responsible elements of the society. bs ee 
= Oe "3 ‘Ife guerrilla movenent started I believe the armed forces vould act “4 fo. a 
” «gwiftly. A special counter-guerrille unit is vell trained and equipped bo us 
oe $9. prevent development of small units into large and organized guerrilla + 68 
eae dands. wana 1 3 
: i 2 - 
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“4, lee “Bwo or three months ago I met three Cuban nationals, Jose de Jesus Flana, 

. Carlos Morris, and Eduardo Garcia, members of the “confederacion Latino 
Americana Cristiana", CLAS, with central offices in Caracés. These indie 

_ viduals travel through Latin America with the purpose of familiarizicg 

. groups vith Commmist methods of operation end spreading democracy. I 
eee talked several ‘times with them, and with pecple who had attended their 3 
| meetings. It is my impression, 85 well es that of others, that they | ; 

ie I ; ‘tended to create the wrong impression. fieveral times they justified the a 


ae ce Nee 


re ees 


- actions of Fidel Castro, and seemed to be anti-American in their line of ; 
propagands. Certainly they did not do anything vorthwhile to aid denoc- ; + : 
recy. These individuals claimed not to have eny association with the US, oe 
and to receive financial support from Germany. 
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[This report was developed by an Army representative assigned to the - GG 


office of preparation.] 
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“TL, "The Honduran economy is in a deplorable state. Some young ary officers! 


r are urging Jeneral Oswaldo Lopez Arellano to lead a coup d‘etat to dis-— ~ . 
; i place President Ramon Ernesto Cruz, and have offered to help him. Early. . : s 
i “in October 1972 a government official and several young arzy officers 3 } 
; “stated in a private cuaversation that Lopez Arellano did not believe it 4 : 
3 ‘advisable for him to lead a coup ¢'etat until most of the following a i . 
} events took place: a a 
: ae A rally in the general economy of the country. i | 
i . . : H 
i b. Improved diplomatic and commercial relations between Honduras | 
,- and El Salvador. This inprovement would further a better function — } 
i . ing of the Central American Common Market (CACM). : . 
H ~ 2 . , . a . 
y c. Completion of the Pan Anerican Highway extending between El Salvador: ; 
i _ and Honduras. Completion would benefit both countries by giving _ i : 
i access to new markets for their products. - rr 
i d. Decreased corruption amoeg government officials. Not only are : | ° 
i wee some of then feathering their future nests with currency, but 4 a 
- fo ce aor) glso permitting individuals to do likewise in return for some- to i cn teh 
{ ; . thing the government official desires the recipient to give or to- en oe 
Po . ° do for him. i. 1. 
i : ee 
3 e. Enrichment of the Treasury so that funds could be sade available H | 
' for projects beneficial to the country and its people. , to, i 
i $ . ; : 
‘ aa: 
3 . 43: }. 
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9. During the same private conversation, General Oswaldo Lopez Arellano was 
quoted as having Stated that it wazld be futile tor him to lead a coup 
d'etat unless there was hope of isproving the welfare of the sasses and 
the general economy of the country as well; he fimly believes it would 
be impossible to accomplish that goal until a change in must of. the above 
conditions were met prior to*any coup d'etat in which he would be interested. 
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3. Selected Honduran amy officers have attended special courses at an arny 
facility in Peru since approximately 1967, According to an army officer 
the number of candidates sent since early 1972 has not only. been increased : 
but also each has been ordered to specialize in any one cf the br..ches of . ©. 
their choice. They previously attended the various courses given at that cae | : 

5 


facility. - 


fe 4. The arvy gives an outward appearance of being in sympathy with the present 
regime, but in reality not all the members sympathize with President Cruz. 
In private conversations some speak of him in a derogatory manner, espec= 


jally young officers. 


3, A man who continucs to wield a great deal of power in Honduras is Ricerdo 
Zunifa Augustinus, Minister of Government and Justice, also leader of the 

. Vationalist Party. quniga's ability to continue wielding power is due to 
bis being a very clever, astute, wealthy man. He always knows exactly 
what he wants, and does. not hesitate to utilize his personal character- 

- istics and his wealth-in obtaining his objectives. 


sewer 


6. Zuniga's present ambition for continued power has forced him to feign 
being a fir constitutionalist. That is, he is claiming loud and clear 
that commitments made between the government and political parties must 
not only be respected but must also be adhered to. Zuniga does not clain 
this because he really believes this to be a moral obligation, or because 
he is a fervent democrate The fuwdamental re2sea ie that he knows he is 
the recognized leader of the Nationalist Party, as well as having become 
influential in the Liberal Party. He believes these parties are the ones es 
sustaining the present regime of President Remon Ernesto Cruz in power. si 
Therefore, he calculates that through these two parties he can protract wa 


i 

4 

! 

| 

{ 

; the power he has today. . 

4 : 3. Today relations betwen General Oswaldo Lopez Arellano and Zuniga are not ne 0g 

{ 


nite oe 82 One ermecew es oe 


eee ee eee ee oe 


as cordial as they were previously. However, one must not be led to be~ 
lieve that this situation is unrepairable because if Zuniga needed Lopez 
Arellano's help, or vice versa, the former pleasant r “ationship would 
be hastily nursed back to life. It is just possible chat if a coup d'etat 
_ led. by General Oswaldo Lopez Arellano should take place, and be successful, 
Zuniga would make a great effort to settle any differences existing between . 
them. This might not please some of the army officers who dislike Zuniga. 
due to his character and the procedures used by him to obtain power : i 5 


= 4 


te abe ee ro 


the "left*. They are naturally desirous of improving their way of life. ‘ t rr 
The Air Force has recently organized a company whose entire net profits ~ : i eae Ree 
: will go to the Air Force for the bencfit of its members. General. Oswaldo: ; 
Pe eet -  Lbopez Arellano is investing in various industries and small private 

: industries. He has very recently established a company called Empacadora . 

de Carnes (meat packing firm) whose net profits will be for himself alone. 

: ae 2. _ fhe Arwed Forces hold General Oswaldo Lopez Arellano in the highest 
iv. + esteem. This knowledge is based on his observations and personal contact 
i; | | with officers and enlisted men. ; 
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aos a (a armies 8. Up to the present time the Armed Forces do not appear to be leaning toxards © 
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‘COuNTaY Honduras i 
:.$uuecr Economic Conditions in Rural Areas/ DAT pistR; 10. Nov &y. 
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. * i] 
s~—Le--My_vork. takes.me_to the rural areas in Honduras where I have opportunity 
. ° | so. talk with the peasants. It is my considered opinion, based on per- 
-.,-8onal_ observations, that the peasants in the rural arezs are bitter and 
iY “@legusted with their lot. : They have little or no faith left in anyone. 
i}Beononically, their condition is’ second only to Haiti, in comparison vith —- _ _ 
“the countries in the Caribbean. The prices of staples compare with - yo. ; 5 
‘.. gyprdces:in the US, but Honduran weges are far below US wages. Unemploy- ‘ 
“gent Is @ very grave” problen. “My company hires unskilled labor but does 


(TY. live A -- snot need more then 200. We have had to refuse hundreds who applied : j 
= SS ——rhecause’ we had no need for-then.--A saall fraction of those SUrneey pack pe Fons 
wil, be sole, ha Find wor the rest will recain unemployed. y - of 
97 he Selb Ba, ‘There 4s little econoaic development in the country end almost aici i i 
pt iar h | i SS esd of-initiative and.vigor...Seldom is_a.can found in Government or i 
industry who is not afflicted with the two major vices among this segzent. { ; 
the’ population: wine and women. Tne economic inactivity at times} : 
appears to be the result of indifference, other times the result of ‘ { : 
ntentional delays by Communist _infiltrotors in Goverment. As an ex- = : 
ample of this “lack of initiative" I will cake reference to the road in ; 


the Olancho area. _ Toe loan for this 110 ktlometers of road was approved 
in October 1963. The road is badly needed to move agricultural products 
from this region, to provide employnent for mmdreds of needy people, 
~~ @nd to provide the caly access for the ¢oristruction of a US$ 20 million 
_-, {pulp and parer plant in the area. Until the summer of 1957, these funds Be ae a 
= + Femiined idle.“ Prélinindry studies were not even mede. With luck, ' Pp th cures S1l ery 

- Construction may commence in 1963, but by this time Payments on the i ee og aes 
cipal “end~interest-are-due™ to-start.— : 
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at Arnando Velasquez Cerrato . ! 
{ NO. PAGES 9 : 
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[This report vas develeped by an Arny representative essigned.to the : “ 
office of preparation. ] es 
ii. Je Rileardo Zuniga, Ministry of Presidency, is the hardest working man in the - . 
, .Hondur=a Government. Ee enjoys his liquo~ as vell as azy other official — i . 
: in goverament, and when he goes on @ drinking spree it cay Inst for eays. | “ 5 
i However, he has a great capacity isr work and lately he has cut down on : 
i . hie drinking. He is too intent in his presidential aspirations. Presi- are ' 
ae dent Iczez Arellano hes left the aininistration of goveru=ent to Ricardo : 
i Zuniga. “uniga's trusted man is lucas Lozano Zeleya, Procurador General x 
f (Attorney General). ; : ; ze 
2/2. There are two others vio have desisas on the presicency, Mario Rivera ee 


Lopez, President of Consress, and Colonel Armando Veles~zez Cerrato, 
Honduren Ambassador to Mexico. Rirera Lopez’ chances ere very small, 
but Colonel Velasquez is a very serious contender. Both Zcniga ond a 
Lopez fzcllano are fully aware of his strength. 3ven thoura Colonel oe Stas 
.--, + Cexreto has publicly cented that be is behind the pro-Cerrato committees : 
ee being Sormed within the tiational Party, I om informed that he is in fact 
supporting them. ; : 
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